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Dear Mr Hoogervorst 

For well over a decade, our Associations have advised the IASB that making lease accounting 

more complex risks jeopardizing the flexibility and simplicity that leasing provides as a means of 

financing new investment.  

We recognise that the IASB has considered certain cost-benefit analysis that suggested the 

effort required to implement IFRS 16 by large companies - and the small numbers of SMEs that 

use IFRS for various reasons - was justified. We are not aware of any research into the effects of 

applying the Right of Use model to the large majority of SMEs that do not use IFRS.  

Although the inclusion of certain simplifications to IFRS 16 in the proposals is helpful in principle, 

it is no substitute for full analysis before regulation that is clearly designed for larger companies is 

imposed on smaller firms. Without this, the IASB would clearly be failing to follow the ‘Think 

Small First’ SME regulation principle.  

It is important therefore that genuinely independent cost-benefit analysis that is specific to SMEs 

should be completed before any decisions are made on new SME accounting regulations. We 

expect it would show: 

• The costs to SMEs will be proportionally higher than those for larger companies, 

including both direct costs and indirect costs associated with taxation and other national 

legislation 

• The benefits to users of SMB accounts will be lower as users of SME accounts have 

different primary objectives compared to those of listed companies 

• There is no evidence that the simplifications being considered will offset the costs for 

SMEs. Real simplification could involve significant extra exemptions for lower value 

assets.  

We would be pleased to contribute to such cost-benefit analysis, either for consideration by the 

IASB or by any SME standards setters that might at any stage consider changing lease 

accounting regulations.  

Yours sincerely, 

Anne Valette, Director General, Leaseurope 

Michael Rothe, President & Chief Executive Officer, Canadian Finance & Leasing Association 

Ralph Petta, President and CEO, Equipment Leasing and Finance Association 



 
 

About CFLA 

The Canadian Finance and Leasing Association (CFLA) represents over 230 firms active in the 

asset-based finance, equipment and vehicle leasing industry in Canada. This industry finances 

over C$440 billion of consumer vehicles, commercial equipment and vehicles. Members range 

from large multinationals to national and regional domestic companies crossing the financial 

services spectrum from manufacturers’ finance companies and independent leasing companies, 

to banks, insurance companies and suppliers to the industry.  

About ELFA 

The Equipment Leasing and Finance Association (ELFA) is the trade association that represents 

companies in the $1 trillion equipment finance sector, which includes financial services companies 

and manufacturers engaged in financing capital goods. ELFA members are the driving force 

behind the growth in the commercial equipment finance market and contribute to capital formation 

in the U.S. and abroad. Its 575 members include independent and captive leasing and finance 

companies, banks, financial services corporations, broker/packagers and investment banks, as 

well as manufacturers and service providers. For more information, please visit 

www.elfaonline.org.  

About Leaseurope 

Leaseurope brings together 46 member associations representing the leasing, long term and/or 

short term automotive rental industries in the 32 European countries in which they are present. 

The scope of products covered by Leaseurope members’ ranges from hire purchase and finance 

leases to operating leases of all asset categories (automotive, equipment, machinery, ICT and real 

estate). It also includes the short term rental of cars, vans and trucks. It is estimated that 

Leaseurope represents over 90% of the European leasing market. In 2019, the leasing firms 

represented through Leaseurope’s membership helped European businesses and other 

customers invest in assets that is estimated worth more than 407 billion EUR, reaching about 919 

billion EUR of outstandings at the end of the year. Leaseurope is entered into the European 

Transparency Register of Interest Representatives with ID n° 430010622057-05. 

 


